CHETAN & CO
CHARTEREDACCOUNTANTS

PARK CENTRE (2"°FLOOR) 24 PARK STREET, KOLKATA - 700 016
Phone: (033) 4601 2507 E-mail : chetanco@hotmail.com

INDEPENDENT AUDITORS’ REPORT

To

The Members of

\M/s. Orient Steel & Industries Limited

Report on the Audit of the Financial Statements

Qualitied Opinion

We have audited the accompanyingfinancial statements of Faridabad Unit of Orient Steel & Industries
Limited(“the Unit”), which comprise the Balance Sheet as at March 31, 2020 and the Statement of Profit
and Loss for the year ended on that date, and notes to thefinancial statements including a summary of the
significant accounting policies and other explanatory information for the year ended March 31, 2020.

In our opinion and to the best of our information and according to the explanations given to us,except for the
nossible effects of the matters described in the Basis for Qualified Opinion section of our report, the aforesaid
financial statements give the information required by the Companies Act, 2013 in the manner so required
and give a true and fair view in conformity with the Accounting principles generally accepted in India, of the
state of affairs of the Unit as at March 31, 2020, and its profitfor the year ended on that date.

Basis for Quaiified Opinion

I. As referred in Note No. 27 (1)to the accompanying financial Statement, no provision had been
made against the dues of INR 335.80Lacs (PY: 342.06 Lacs) pending for realization from
customers in the accouriis as at March 31, 2020 for the reason stated therein. In absence of any
corroborate evidences of the party we are unable to comment on the extent of realizability of these
outstanding dues; and

i As referred in Note No. 27 (6) to the accompanying financial Statement, wherein balances cf Trade
payables of INR 689.59 Lacs, Other Current Liabilities of INR 672.50 Lacs, Trade receivabies of
INR 1977.25Lacs and Short Term Loans and advances of INR 33.61 Lacs as at March 31, 2020
has not been confirmed as such its consequential impact upon receipt of such
confirmation/reconciliation of such balances, if any is not ascertainable at this stage;

We further report that the overall impact of matters mentioned under aforesaid paragraph, the effect of
~ which cannot be determinad and commented upon by us.

We conducled our audit of the financial statements in accordance with the Standards on Auditing (EAs)
specified under section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor’s Responsibilities for the Audit of the Financial Stalements section of our
report. We are independent of the Company and its unit in accordance with the Code of Ethics issued by the
'nstitute of Chartered Accountants of India (ICAl) tegether with the ethical requirements that are relevant to our
audit of the financial staternents under the provisions of the Companies Act, 2013 and the Rules made
‘mereunder and we have fulfilled our other ethical responsibilities in accordance with these requirements and
1he: Code of Ftnics. We believe that the audit evidence we have obtained is sufficient and appropriate to
rovide & basie for our audit opinicn on the financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professiona! judgment, were of most significance in our audit
of the financial statements of the current period. These matters were addressed in the context of our audit of
the financial staternents as a whole, and in forming our opinion thefeon, and we do not provice a separate
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opinion on these matters. We have determined that there are no key audit matters to be communicated in our

report. ;
Sl Key Audit Matter Auditor’s Response
No.

—

Modified Audit Procedures carried out in light of COVID-19
outbreak: ’

Due to COVID-19 pandemic, Nation-wide lockdown and travel
restrictions imposed by Central / State Government / Local
Authorities during the period of our audit wherever physical
access was not possible, audit could not be conducted by visiting
the Units/Regional Sales offices. As we could not gather audit
evidence in person/ physically/ through discussions and personal
interactions with the officials at the Units/Regional Sales offices,
we have identified such modified audit procedures as a Key
Audit Matter. Accordingly, our audit procedures were modified to
carry out the audit at head office.

Due to the outbreak of COVID-19
pandemic that caused nationwide

lockdown and other travel
restrictions imposed by the
Central and State

Governments/local administration
during the period of our audit, we
could not travel to the
Units/Regional Sales offices and
carry out the audit processes
physically at the respective
Units/Regional ~Sales - offices.
Wherever physical access was
not possible, necessary records/
reports/ documents/ certificates
were made available to us at
head office by the management
of the respective Units/ Regional
Sales offices through E-Mail and
to the extent generated from the
system. To this extent, the audit
process was carried out on the
basis of such documents, reports
and records made available to us
on which were relied upon as
audit evidence for conducting the
audit and reporting for the current
period.

Accordingly, we modified our
audit procedures as follows:

a) Conducted verification of
necessary records/
documents/Trial Balances
and other relevant
application software
electronically through
remote access/emails in
respect of Units/Regional
Sales offices wherever
physical access was not
possible.

b) Carried out verification of

scanned copies of the
documents, deeds,
certificates and the related
records made available to
us through emails and
remote access over secure
network of the Unit.
c) Making enquiries and
gathering necessary audit
evidence through
telephonic communication
and e-mails.
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Management Responsibility for the Financial Statements

The Unit's management is responsible for the matters stated in section 134(5) of the Companies Act,
2013 (“The Act”) with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance of Unit in accordance with the accounting principles
generally accepted in India, including the accounting Standards specified under Section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Unit and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls; that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the management is responsible for assessing the Unit's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those Management are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible for
expressing our opinion on whether the Unit has adequate internal financial controls system in place and
the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Unit's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Unit to cease to continue as a going concern.
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» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the Financial Statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the  Financial
Statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work and (i) to evaluate the effect of any identified
misstatements in the Financial Statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those matters that were
of most significance in the audit of the financial statements of the current period and are therefore the key
audit matters. We describe these matters in our auditor's report unless law or regulation precludes public
disclosure about the matter or when, in extremely rare circumstances, we determine that a matter should not
be communicated in our report because the adverse consequences of doing so would reasonably be expected
to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1) As required by the Companies (Auditor's Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013, we give in
the “Annexure-A”, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable.

2) As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the Unit so far as it
appears from our examination of those books.

C) The Balance Sheet, the Statement of Profit and Loss dealt with by this Report are in agreement with
the relevant books of account maintained at the Unit.

d) Except as reported in Paragraph 1 of the Basis for Qualified Opinion section of our report above, in
our opinion, the aforesaid financial statements comply with the Accounting Standards specified under
Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.

€) On the basis of written representations received from the directors as on 31st March, 2020, and
taken on record by the Management, none of the directors is disqualified as on 31st March, 2020
from being appointed as director in terms of Section 164 (2) of the Act.

f)  With respect to the adequacy of the internal financial controls over financial reporting of the Unit and
the operating effectiveness of such controls, refer to our separate Report in “Annexure-B”:

accordance with Rule 11 of

g) With respect to the other matters to be included in the Audi
5 to the best of our information

the Compames (Audit and AUdltOI‘S) Rules, 2014’\13‘ )
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i.  The Unit does not have any pending litigations which would impact its financial position

i.  The Unit did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses;

i.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Unit.

For Chetan & Co.
Chartered Accountants
(Firm's Registration No.321151E)

P i
Malaya Ray Cha
Partner :
(Membership No. 053201)

Place: Kolkata
Date: 31% July, 2020
UDIN: 20053201AAAAAR3520

P
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“Annexure-A” to the Independent Auditors’ Report

[Referred to in Paragraph 1 of “Report on Other Legal and Regulatory Requirements” section of our
Independent Auditors’ Report]

)

(ii)

(iii)

i

In respect of its fixed assets:

(@) The Unit has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets.

(b) The fixed assets were been physically verified by the management during the year in accordance
with the regular programme of verification, which in our opinion, is reasonable having regard to the
size of the Unit and nature of its business. According to the information and explanations given to
us, no discrepancies were noticed on such physical verification.

(c) According to the information and explanations given to us and on the basis of our examination of the
records of the Unit, title deeds of immovable properties as per management are held in the name of
the Unit and title deeds have been mortgaged as security with bank for securing loans taken by the
Unit. '

In respect of Inventories as explained to us, has been physically verified during the year by the
management. In our opinion and explanations given to us, the frequency of such verification is
reasonable. In our opinion and according to the information and explanation given to us, the Unit is
maintaining proper records of inventory. No such material discrepancies noticed on physical verification.

According the information and explanations given to us, the Unit has not granted any loans, secured or
unsecured to Companies, firms, Limited Liability Partnership or other parties, covered in the register
maintained under section 189 of the Companies Act, 2013 as such provisions of paragraph 3(iii) of the
said order are not applicable.

According to the information and explanations given to us, there are no loans, investments, guarantees and
securities given in respect of which provisions of Section 185 and 186 of the Companies Act, are not applicable
and hence not commented upon.

According to the information and explanations given to us, the Unit has not accepted any deposits from the
public within the meaning of directives issued by the Reserve bank of India and provisions of Section 73 to
76 or any other relevant provisions of the Companies Act, 2013 and the rules framed there under. According
to the information and explanations given to us, no order has been passed by the Unit Law Board or National
Company Law Tribunal or Reserve Bank of India or any court or any other Tribunal on the Unit in respect of
the aforesaid deposits.

Based on the information available and as explain to us, the cost records are maintained by the Unit
pursuant to the Rule made by the Central Government for the maintenance of cost records under section
148(1) of the Companies act, 2013 and prima facie the prescribed accounts and records have been made
and maintained. However, a detailed examination of the records with a view to determine whether they are
accurate or complete has not been done by us.

(vii) In respect of statutory dues:

a) According to the information and explanations given to us and on the basis of our examination of books
of account, the Unit has been generally regular in depositing the undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, Income Tax, Goods and Service Tax, Customs Duty, Cess
and other material statutory dues as applicable to it with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable in respect of
Provident Fund, Employees’ State Insurance, Income Tax, Goods and Service Tax, Customs Duty, Cess
and other material statutory dues were in arrears as at March 31, 2020 for a period of more than six

months from the date they became payablg.f;‘j,‘_;‘é‘;\;\z g\
/S
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b) According to the information and explanations given to us, there are no statutory dues payable which are

(viii)

remain outstanding as on March 31, 2020 and which have been deposited as on 31% March, 2020 on
account of any dispute with the relevant authorities.

According to the information and explanations given to us, the Unit has not defaulted in repayment of
loans or borrowings to financial institutions, banks and govemment The Unit has not issued any debentures
during the year.

According to the information and explanations given to us, the Unit has not raised moneys by way of initial

» public offer or further public offer (including debt instruments) during the year. Based on the information

(il

(xii)

(xiv)

(xv)

(xvi)

available, the term loan has applied for the purpose for which they were raised.

According to the information and explanations given to us, no fraud by the Unit or on the Unit by its officers or
employees has been noticed or reported during the year.

According to the information and explanations given to us, compliance with requisite approvals mandated by
the provisions of Section 197 read with Schedule V to the Companies Act, 2013 is taken care at Head office
level as such provision to paragraph 3 (xi) of the order are not applicable to the Unit.

According to the information and explanations given to us, the Unit is not a Nidhi Company and as such
provisions of paragraph 3(xii) of the said order are not applicable to the Unit.

According to the information and explanations given to us and based on our examination of books of accounts,
transactions with the related parties are in compliance with Section 177 and 188 of the Companies Act, 2013
where applicable and the details of such transactions have been disclosed in the financial statements as
required by the applicable accounting standards.

According to the information and explanatiohs given to us, preferential allotment or private placement of shares
or fully or partly paid convertible debentures are taken care at head office level and hence reporting under this
clause is not applicable to the Unit.

According to the information and explanations given to us and based on our examination of books of
accounts, the Unit has not entered into any non-cash transactions with its Directors or persons connected
to its directors and hence provisions of Section 192 of the Companies Act, 2013 are not applicable to the
Unit.

The Unit is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934
and as such reporting under this clause is not applicable to the Unit.

For Chetan & Co.
Chartered Accountants

(Firm’s Rethlon No.321151E)
a Ray Chaddhuri

Partner

(Membership No. 053201)

Place:

Date:

Kolkata ‘
31% July, 2020
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“Annexure-B” to the Independent Auditors’ Report

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Orient Steel & Industries Limited
(hereinafter referred as “the Unit") as of March 31, 2020 in conjunction with our audit of the financial statements
of the Unit for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Unit's management is responsible for establishing and maintaining internal financial controls based on the
internal control over financial reporting criteria established by the Unit considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India. These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating effectively for
ensuring the orderly and efficient conduct of its business, including adherence to respective Unit's policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the internal financial controls over financial reporting of the Unit
based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting (the “Guidance Note”) issued by the Institute of Chartered Accountants of
India and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls. Those Standards and the Guidance Note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such controls
operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness. Our audit of internal financial controls
over financial reporting included obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the internal financial controls system over financial reporting of the Unit.

Meaning of Internal Financial Controls Over Financial Reporting

A Unit's internal financial control over financial reporting is a process designed to provide reasonable assurance
regarding the reliability of financial reporting and the preparation of financial statements for external purposes in
accordance with generally accepted accounting principles. A Unit's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the Unit; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial
statements in accordance with generally accepted accounting principles, and that receipts and expenditures of
the Unit are being made only in accordance with authorizations of management and directors of the Unit; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the Unit's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting
Because of the inherent limitations of internal financial t;pfntrdls‘ové”r-f!nancial reporting, including the possibility of
collusion or improper management override of controls, material-mi$_tate nts due to error or fraud may occur
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and not be detected. Also, projections of any evaluation of the internal financial controls over financial reporting
to future periods are subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the policies or procedures
may deteriorate.

Opinion .

According to the information and explanations given to us, and based on our audit, in our opinion, the Unit has
generally maintained, in all material respects, an internal financial controls over financial reporting which were
operating effectively as of March 31,2020, based on the internal control over financial reporting criteria
established by the Unit considering the essential components of internal controls stated in the “Guidance Note
on Audit of Internal Financial Controls over Financial Reporting” issued by the Institute of Chartered Accountants
of India. However the Unit has to improve its design deficiencies by way of identifying the significant account
balances incorporating the process flow by which the financial transactions are initiated, authorized, process,
recorded and reported, related accounting records, supporting information and events/conditions other than the
transactions that are significant to the financial statements so as to fulfill objectives of control criteria established
at Unit. However, our opinion is not qualifies in this respect.

For Chetan & Co.
Chartered Accountants
(Firm’'s Reglstratlon No.321151E)

/L/

Malaya Ray Chdudhuri
Partner
(Membership No. 053201)

Place: Kolkata
Date: 31° July, 2020
UDIN: 20053201AAAAAR3520

)aﬂ" -
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ORIENT STEEL & INDUSTRIES LIMITED e
BALANCE SHEET AS AT MARCH 31, 2020

Note As at March 31, 2020 As at March 31, 2019
PARTICULARS Ref.
I EQUITY & LIABILITIES  * ‘
1) Shareholders' Funds
a) Share Capital 1 2,94,28,000 2,94,28,000
b) Reserves & Surplus 2 33,45,44,175 30,06,94,314
2) Share Application Money Pending Allotment
3) Non-Current Liabilities
a) Long Term Loan 3 19,34,538 20,57,223
b) Defered Tax Liabilities - -
b) Other Long Term Liabilities - -
c) Long Term Provision 4 2,89,68,843 1,55,83,309
4) Current Liabilities )
a) Short term borrowings 5 46,87,75,797 42,32,01,835
b) Trade Payables 6 8,68,08,443 10,17,34,361
c) Other current liabilities 7 10,71,29,745 4,22,13,835
d) Short-term provisions 8 9,82,810 53,65,566
1,05,85,72,352 92,02,78,442
1] ASSETS
1) Non-Current Assets
a) Fixed assets
i) Tangible assets 9 40,12,50,460 41,35,95,695
ii) Capital Work in Progress 9 3,06,67,787 3,69,53,053
b) Non-Current Investments 10 500 500
c) Deffered Tax Assets(Net) 11 74,72,061 (45,73,902)
d) Long Term Loan and Advances 12 1,14,74,446 86,16,197
e) Other Non Current Assets 13 21,61,980 15,77,098
2) Current Assets
a) Inventories 14 26,32,29,289 21,84,55,265
b) Trade receivable 15 24,19,85,306 16,77,74,737
c) Cash & cash equivalents 16 1,31,51,749 1,59,61,056
d) Short-term loans and advances 17 37,30,445 85,59,360
e) Other Current Assets ~ AS PER OUR REPORT O) 18 8,34,48,329 5,33,59,382
f[-ﬂs D ATE Amm 1,05,85,72,352 92,02,78,442
Significant Accounting Policies 26
| Information 27

&/Additio

" For Chetan
Chartered Accountants
Firm Registration-No. 321151E

Place :Kolkata
Date : 31st July, 2020

For ORIENT STEEL & INDUSTRIES LTD

N~ -~.ﬁ

Nawal Kishore Rajgarhia
Chairman & Mangaing Director
Din NO.00439689

Prike Agoorwax_ bos
Membemlru‘p No.

\NTSUVN

Nilesh Rajgarhia W

Executive Director
Din No. 00439715
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ORIENT STEEL & INDUSTRIES LIMITED
STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED MARCH 31,2020

PARTICULARS Note As at March 31, 2020 As at March 31, 2019
No. '
INCOME ' :
Revenue from operations 19 70,82,53,268 60,84,78,920
Other income 20 3,18,07,999 2,32,27,782
74,00,61,266 63,17,06,701
EXPENSES :
Cost of Material Consumed 21 47,47,57,862 33,71,37,983
Changes in inventory of work in progress/Finished Goods 22 (3,04,38,401) 2,25,29,188
Employee benefits expense 23 1,94,32,706 4,22,80,165
Finance costs 24 5,49,09,711 4,86,80,324
Depreciation and amortization expenses 9 2,59,42,031 2,55,70,981
Other Expenses 25 13,62,73,390 11,44,40,646
68,08,77,298 59,06,39,287
Profit before Exceptional and Extraordinary items and Tax A 5,91,83,968 4,10,67,415

Exceptional Items (Prior Period Adjustmemt) - -
Profit before Extraordinary items and Taxes 5,91,83,968 4,10,67,415
Extraordinary Items - -

Profit before tax ; 5,91,83,968 4,10,67,415
Tax Expenses

i. Current tax 1,32,88,142 91,30,331
ii. Deffered tax 1,20,45,964 68,29,222

iii. For earlier year - -

Profit / (Loss) after Tax ' ‘ 3,38,49,862 2,51,07,862

Earnings per Share :

-Basic EP. Y . 11. ¥
R AS PER OUR REPORT O) i has

-Dilluted EPS ~ya 11.50 8.53

Significant Accountir:g goimles S0 26

Additional Informations 27

As per our

For Chetan &
Chartered Acdduntants

Firm Registration No. 321151E

For ORIENT STEEL & INDUSTRIES LTD

Nawal Kishore Rajgarhia Nilesh Rajgarhia
Place :Kolkata Chairman & Mangaing Director Executive Director

Date : 31st July, 2020 o Din NO.00439689 Din No. 00439715

Prit Agorwal W

Membership No. A>26060




ORIENT STEEL & INDUSTRIES LIMITED

Notes to Financial Statements
« (Amount in Rupees)
h 31,
Note:-1 Share Capital As at March 31, 2020 As at March 31, 2019
a. Authorised:
32,70,000 (P.Y: 32,70,000) Equity Shares of Rs. 10/- each 3,27,00,000 3,27,00,000
10,000 (P.Y 10,000)Preference Shares of s. 100/- each 10,00,000 10,00,000
* . 3,37,00,000 3,37,00,000
b. Issued & Subscribed Paid-up: :
26,53,200 (26,53,200) Equity Shares of Rs. 10/- each issued as fully paid up shares 2,65,32,000 2,65,32,000
2,89,600 (2,89,600) Equity Shares of Rs. 10/- each Issued as fully paid up bonus 28,96,000 28,96,000
|shares by Capitalisation of General Reserve
; 2,94,28,000 2,94,28,000
¢. Reconciliation of Shares ding at the beginning and at the end of the year (Amount in Rupees)
Pa N ) As at March 31, 2020 As at March 31, 2019
No. Amount No. Amount
| At the beginning of the year 29,42 800 2,94,28,000 29,42,800 2,94,28,000
Add: Issue during the year . - - - -
Outstanding at the end of the year 29,4 2,94,28,000 29,42,800 2,94,28,000
d. Terms/Rights attached to Equity Shares
The company has only one class of equity shares having a par value of Rs. 10/- per share. Each holder of equity shares is entitled to one vote per share.
In the event of liquidation of the company; the holders of equity shares will be entitled to receive remaining assets of the company.
e. 63.16% of the equity shares of the company are held by the promoter group of the company
f. Details of shareholders holding more than 5% of the shares of the company
Name of Shareholders As at March 31, 2020 As at March 31, 2019
No. % holding No. % holding
Nawal Investment Pvt. Ltd. 4,70,740 16 4,70,740 16.00
Nawal Kishore Rajgarhia 3,20,150 11 3,20,150 10.88
Maroon Projects Pvt. Ltd. 4,84,400 16 4,84,400 16.46
Sujata Investments Limited 2,56,350 8.711 2,56,350 8.71
Rajkumari Rajgarhia 2,31,770 7.876 2,31,770 7.88
Nilesh Rajgarhia 2,22,900 7.574 2,22,900 7.57
Shuchi Rajgarhia 1,63,000 5.539 1,63,000 5.54
(Amount in Rupees)
Note:-2 Reserves & Surplus » Asat March31,2020 | Asat March31,2019
. a) General reserve 95,12,543| 95,12,543
b) Capital reserve 3 - -
€) Surplus in the Statement of Profit and Loss
Balance at the beginning of the year 29,11,81,771 26,60,73,909
Profit for the year 3,38,49,861 2,51,07,862
Balance at the end of the year -32,50,31,632 29,11,81,771
Sub Totalic) _ 32,50,31,632 29,11,81,771
TOTAL{a+b+c) 5 3345#!175 30,06,94,314
(Amount in Rupees)

SO — Asat March31,2020 | Asat March31,2019

Secured:

Vehicle Loan from Banks (Refer to Note Below) _ 19,34,538 20,57,223
TOTAL 19,34,538 2 ¥ 7‘
Note :- » e : 2 s

Nature of security and Terms of interest and repayment




Faridabad

a) Vehicle loan from ICICI bank is secured by way of hypothecaion of vehicle purchases. It carries interest rate of 10.01% and is reayable in in 60 hly install; Last

installement being due on October 15, 2020
b) Vehicle loan from Kotak Mahindra bank is secured by way of hypothecaion of vehicle purch It carries i rate of 11.10% and is reayable in in 60 hly install Last
installement being due on March 01, 2021
Kolkata
(a) Vehlcle Loan from BMW financial services is secured by way of hypothecation by of vehicle pun:hase It carries interest rate of 9.10% p.a and is repayable in 60 monthly
Lasti | being due on 16/01/2021
ﬁb) Vehlcie Loan from Kotak Mahindra Prime Ltd. is secured byway of hypothecation by of vehicle purchase and It carries interest rate of 8.40% p.a and is repayable in 36 monthly
Last i | being due on 05.02.2021
c) Vehu:le Loan from Kotak Mahindra Prime Ltd. is secured by way of hypothecation by of vehicle purchase and It carries interest rate of 8.19% p.a and is repayable in 36 monthly
i Last i I being due on 01.04.2020

d) Vehicle l.oan from Toyota Financial Services India Ltd. is secured by way of hypothecation by of vehicle purchase and It carries interest rate of 9.01% p.a and is repayable in 36
thly i Last instal being due on 20/08/2022

&) The Unsecured Loans are taken for the purpose of Normal Business Operations and are agreed to be repayable when there is surplus fund available.

(Amount in Rupees)
Note:-4 L Term Provisk As at March 31, 2020 As at. March 31, 2019
Provision for Employee Benefits:
-For Gratuity 65,43,170 40,17,694
Provision for Taxation 2,24,25 673 1,15,65,615
TOTAL 2,89,68,843 1,55,83,309
(Amount in Rupees)
Note: 5 Sh -Term B i As at March 31, 2020 As at March 31, 2019
Secured Loan
Cash Credit Loan from Banks (Refer to Note Below) 2,72,47,708 1,91,01,673
Unsecured Loan :
From Related parties
- Directors 3 21,33,13,525 18,31,69,457
- tes 19,73,00,258 19,03,13,398
From Others 3,09,14,306 3,06,17,307
TOTAL } 46,87,75,797 42,32,01,835
Note :-
a) Cash credit Loans from Uco Bank Ltd.@ Bank Rate + 4%, Secured by hyp ion of | ies,store and spares,book debts and
other movables and collateral security of factory land and plant and machinery at Ballabhgarh and Serampore and its guarranted by
director of the company.

b) Unsecured loan from Directors @ 10.60%9.:\ interest bearing INR 213313525 outstanding as on 31st March 2020
¢) Unsecured loan from rest parties. @10.00% P.A interest bearing of INR 197300258 taken during the year, repayable on demand.

d) Unsecured loan from others @ 12.00% P.A Interest bearing INR 26008666 Outstanding as on 31st March 2019

Note:6 Trade Payable As at March 31, 2020 As at March 31, 2019
Sundry Creditors
-Micro, Small and Medium Enterprises * - -
-Others ** : 8,68,08,443 10,17,34,361
TOTAL 8,68,08,443 10,17,34,361

* On the basis of information available with the company , there are no dues outstanding to Micro,Small and Medium Enterprises which
are required to be disclosed under Micro, Small and Medium Enterprises Developement Act,2006. '

** Others Sundry Creditors includes A inst letter of credit and Letter of comfort Rs. 50950000 (Previous Year Rs Rs
6,40,93,306 )




(Amount in Rupees)

Note:- 7 Other Current Liabilities

As at March 31, 2020

As at March 31,

2019
| Current maturities of Long Term Debt - 15,06,178
Interest accrued but not due to Banks 2,78,610 5,42,855
Advances From Customers/Suppliers 5,26,77,080 1,11,37,221
Employee Benefits Payable (16,011) 6,11,428
Security Deposit Received 50,00,000 50,00,000
Provision for Excise duty on Closing Stock of Finished Goods - -
Other Liabilities
-Statutory dues payable 33,07,994 29,82,940
30thers 4,58,82,073 2,04,33,212
TOTAL 10,71,29,745 4,22,13,835

(Amount in Rupees)

Note:- 8 Short Term Provision

As at March 31, 2020

As at March 31,

2019
Provision for Employee Benifits:
Unpaid Salary - 7,402
Bonus 1,85,833 4,77,179
Leave Encashment 7,65,822 12,01,307
Gratuity 31,155 36,79,678
TOTAL 9,82,810 53,65,566

(Amount in Rupees)

Note:-10 Non-Current Investments

As at March 31, 2020

As at March 31,
2019

In Government Securities (Unquoted)Post Office National Savings Certificate

500

500

TOTAL

500

500

Notell :- Deffered Tax Assets /(Liability)
The major component of Deferred Tax Assts /(Liability) are as under :

Particulars (Amount in Rupees)
A) Deffered Tax Liability As at
March 31,2020
For Difference in WDV as per Companies Act & as per Income Tax Act 4,1810,471
B) Deffered Tax Assets ’
Disallwances of Expenditures 4,92,82,532
Net Tax Assets (B-A) 74,72,061

(Amount in Rupees)

Note:-12 Long Term Loan and Advances

As at March 31, 2020

As at March 31,

*|(Unsecured, Considered Good) 2019
Security Deposits 69,74,446 41,16,197
Capital advance 45,00,000 45,00,000
TOTAL 1,14,74,446 86,16,197

(Amount in Rupees)

Note:-13 Other Non-Current Assets

As at March 31, 2020

As at March 31,

(Unsecured, Considered Good) 2019
Deposits with Government Department 21,61,980 15,77,098
TOTAL 21,61,980 15,77,098

(Amount in Rupees)

Note:-14 Inventories *

As at March 31, 2020

As at March 31,

(Valued & Certified by the management) 2019

Finished Goods 3,77,88,248 3,99,15,660
Work-in-Progress 6,36,40,854 3,51,39,981
Raw-material 13,10,06,221 10,74,54,819
Stores & Spares 2,45,05,024 3,37,20,804
Scrap 62,88,941 22,24,001
By Product - -
TOTAL : 26,32,29,289 21,84,55,265

* Additional Information :-Refer Note No.26(4)
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B i |

(Amount in Rupees)
Note:- 15 Trade Receivables As at March 31, 2020 As at March 31, 2019
ecured, Considered itherwise stated) M
i. Outstanding for a period exceeding six months from the date they are due for
lpayment .
a) Unsecured, considered good 20,39,53,960 4,08,69,666
b) Unsecured, considered Doubtful i - 3,42,06,377
Less : Provision for doubtful debts - -
= (A] 20,39,53,960 7,50,76,043
ii. Others debts (Unsecured, Considered good) 3,80,31,347 9,26,98,694
]Bl] 3,80,31,347 9,26,98,694
TOTAL (A+B) -1 24,19,85,306 16,77,74,737
z (Amount in Rupees)
Note:- 16 Cash & Cash Equivalents Asat March31,2020 | Asat March 31,2019
i. Cash on hand Scos g 3 2,21,870 11,99,362 |
ii. Bank Balance; - -
a) In current Account 443116 3,68,426
b) In Fixed Deposit account (maturity less than 3 months)- - =
c) Escrow a/c 84, 5,426
iil. Other Bank Balances E .
-Fixed deposits with maturity less than twelve months held as margin money 1,22,88,232 1,43,74,592
or security against the bank guarantees, Letter of credit, Letters of comfort, etc :
-With Post Office Savings Bank Account 13,250 13,250
749 1,59,61,056

*Fixed deposits amounting to INR 1,23,89,282 (INR 1,43,74,592) which are lien with bank and the same are physically available with the

bank. »
(Amount in Rupees)
Note:- 17 Short Term Loans & Advances MM‘ As at March 31, 2020 As at March 31, 2019
unless otherwise stated)
Advances recoverable in cash or in kind or for value to be received 26,78,589 57,11,176
Claim Receivable 2 -
| Prepaid Expenses 3,50,335 7,05,510
Balances with Government authorities 7,01,521 21,42,674
TOTAL - 37,30,445 85,59,360
(Amount in Rupees)

Note :- 18 Other Current Assets

As at March 31, 2020

As at March 31, 2019

Accrued Interest on Fixed deposit & Security Deposit 2,10,691 -
Advance to iers i - 35,05,784
Advance Tax 1,11,00,000] 45,00,000!
TCS deducted by Party 86,489 63,941
Lease Rent Receivable - 16,67,000
ITDS Deducted by Party (Asset) 97,43,977 63,17,550|
GST Credit 6,23,07,172 3,72,83,662
Service tax in - 21,445 |
TOTAL 8,34,48,329) 5,33,59,382
8,34,48,329




Note:- 20 Other Income

As at March 31, 2020

As at March 31, 2019

Interest received from Bank 11,89,088 6,28,766
Interest received from Others 2,63,364 2,63,364
Miscellaneous receipts 82,43,969 33,22,922
Profit on sale of fixed assets - -
Lease Rent 2,00,04,000 1,53,25,645
Liability Written Back 4,90,845 1,18,862
Gain on exchange fluctuation - 13,36,438
Discount received -
Compensation of Land & Building - -
Wind Mill income _16,16,733 22,31,785
TOTAL 3,18,07,999 2,32,27,782
(Amount in Rupees)

Note:- 21 Cost of Materlals consumed*

As at March 31, 2020

Asat March 31, 2019

Opening Inventory 10,74,54,819 9,22,40,449
Add : Purchases of Raw materials 49,83,09,264 35,23,52,353
Less: Inventory at the end of year 13,10,06,221 10,74,54,819
Less. Goods Retumed - -
TOTAL 47,47,57,862 33,71,37,983

(Amount in Rupees)
As at March 31, 2020 As at March 31, 2019
Note:-19 Revenue from Operations ' 8 ’ i
Sales of Products :
Finished Goods * 69,92,19,707 59,25,91,919
Scrap and By Products 90,07,701 1,36,66, Q
70,82,27,408 60,62,58,720
PSales of Services :
Job work charges 25,860 22,20,200
TOTAL 70,82,53,268| 60,84,78,920
* Additional Information :-
Particulars of turnover of products manufactured/trading items :
Current Year Previous Year
Class of Goods
Qty (MT) Value (Rs.) Qty (MT) Value (Rs.)
Cold Rolled Formed Sections of Mild Steel 386.41 34557572 219.035 185502{1
Cold Rolled Formed Sections of Stainless Steel 2178.2 272715866 1433.885 173586178.1
Hot Rolled Mild Steel Strips
Sheet Piles Z Type 962.53 62795312 814.165 56473422.5
|Hot Rolled Stainless Steel Strips 0 = 0 s
Coach Parts SS 470 10,52,54,290 291 6,05,60,784
Sheet Piles Exports 38 19,98,100 21 11,40,980
SS sheet Corrugate Coach - - 8 26,11,000
Less-Sales Return Cold Rolled Formed Sections of Stainless Steel - - (4) (3,10,500)
Steel Casting 1,362 22,18,98,567 3,484 27,99,79,480
Total 5396.596 699219706.7 6273.357 593212919.3
(Amount in Rupees)



. * Additional Information :-

Analysis of Raw-materials and components consumed :

Note:- 22 Changes in Inventories of Finished Goods

As at March 31, 2020

As at March 31, 2019

Stock at the Opening of the year

-Finished Goods

3,99,15,660| 2,25,60,829

-Work-in-process 3,51,39,981 7,59,51,870,
-By Product - -
-Scrap 22,24,001 12,96,130

7,72,79,642
Less: Stock at the end of the year

-Finished Goods 3,77,88,248 3,99,15,660
-Work-in-progress 6,36,40,854 3,51,39,981
-By Product - -
-Scrap 62,88 941 22,24,001
10,77,18,043 7,72,79,642

Increase/(Decrease) in Stock

(3,04,38,401) 2,25,29,188

(Amount in Rupees)

Note:- 23 Employee Benefit E

o

As at March 31, 2020

Asat March 31, 2019

Salaries & Wages, Bonus and Leave Salary

1,64,23,898| 3,70,39,317
Contribution to provident fund and other funds 17,31,641 26,07,236
Staff Welfare Expenses 4,50,817 7,00,680
Gratuity 8,26,350 19,32,931
TOTAL -1,94,32,706 4,22,80,165
1,94,32,706

* Additional Information :-Refer Note No.27(4)

(Amount in Rupees)

Note:- 24 Finance cost

As at March 31, 2020

As at March 31, 2019

Interest On Borrowings:

-From Banks 19,53,790 64,70,166
-From Related parties - -
- Directors 2,23,33,870 1,40,70,689
- Body Corporates - -
-From Others 36,75,276 36,67,458
Other Borrowings Cost 2,69,46,774 2,44,72,011
TOTAL — 5,49,09,711) 4,86,80,324

As at_March 31, 2020 As at_March 31, 2019
Class of Goods Qty. Value Qy: Yalue
M1 . Rs. MT Rs.
M.S. Scrap, C.I. Scrap, Sponge Iron etc. - 7,45,41,037 1,878 7,34,65,736
Ferro Silicon - 2,86,220 - 1,42,200 |
Ferro Manganese 178 1,01,84,450 - 1,41,87,989
Ferro Molly - - - 1,214
Fero Titanium - 3,59,150 - 5,80,120
Sundry Raw Materials+boogie components - - - 3,40,31,471
Silicon mang 17 17,25,520 9,36,000
Hot Rolled Mild Steel Strips - . - e
Silicon Manganese N - - -
CRFS MS - - 1,022 3,94,94,936
CRFS SS 1,579 6,88,06,905 1,869 17,42,98,318
Bought out components 2,708 38,77,56,186 -
Total 54,35,64,767 33,71,37,983
(Amount in Rupees)



(Amount in Rupees)
Note:- 25 OTHER EXPENSES . . As at March 31, 2020 Asat March 31,2019
Manufacturing Expense: ; . .
Consumption of Stores 4,61,90,809 4,40,97,821
Power & Fuel 2,95,30,488 3,25,95,755
Repairs & Maintenance :
-Building ‘ 2,17,185 10,47,296
-Plant & Machinery 36,86,950 12,16,055
Brcise including excise duty in change in Inventory = 92,937
Processing charges paid 57,24,446 __49,45,570|
Tranportation Inwards 11,98,231 -
Entry tax - -
Selling and Distribution Expenses
Freight, transport and handling charges i : 3,60,984) 17,32,418,
Advertisement 6,39,651 66,100
Rebate & Discount - -
Brokerage & Commission 5,26,260! 7,84,588
Sales Tax Expenses 44,76,472 7,64,588!
R & D Expenses 1,91,867 76,004
Administration Expense )
Repairs & Maintenance _ 3,22,196 2,33,028|
| Rent . 2,17,313 2,65,185
Rates & Taxes i 36,42,370) 84,47,324
Insurance ; 3,05,122 1,47,482
Donation 82,000 67,300
Bank Charges 8,97,463 6,92,033.
Auditor's Remuneration : i
-Audit Fee i 1,86,980 1,86,980
-Tax Audit Fee . 48,400 48,400
Printing & Stationery 2,68,953 3,42,389
Vehicle Maintenance 7,26,797| 6,44,026
Travelling & Conveyance 32,96,586 32,69,317
Communication Expenses : = 1,01,015
Legal & Professional Expenses 23,79,094 17,35,672
Duties & Taxes X _— -
Security Service Charges 6,91,708 6,10,953
Membership & subscriptions 499,825 5,47,545
Loss on sale of fixed asset 39,09,311 73,688
Telephone Expenses 1,74,868 1,31,104
Postage & Telegram ) 61,034 80,817
Bad debt 92,16,570 62,04,371
Preliminary expenses : i - 2,197
Windmill Expenses . 44,492 2 9,14,922
Miscellaneous Expenses 1,65,58,965 22,61,368
Total 13,62,73,390) 11,44,40,646|




ORIENT STEEL & INDUSTRIES LIMITED

CASH FLOW STATEMENT
Particulars 2913 39
Amount(Rs)
Net Profit After Tax 3,38,49,862
Cash Flows from Operating Activities
[Add:

Depreciation 2,59,42,031

Finance Charges 5,49,09,711

Loss on sale of Fixed Assets 39,09,311

8,47,61,053

Less:

Defered tax

Wind Mill Income 16,16,733

Interest Received 11,89,088

Liability Written back : 490844.97

Operating Profit before WorkinﬁLCapital Changes 11,53,14,249

Changes in Assets and Liabilities

Add/less:-

Trade Payables (1,49,25,918)
Other current Liabilities 6,49,15,911
Short Term Borrowings 4,55,73,962

Inventories (4,47,74,023)

Provisions 90,02,779

Other Current Assets (2,74,60,984)

Trade Receivables (7,42,10,570)

Cash Generated from Operations (4,18,78,844)

Direct Taxes Paid (Net) 1,32,88,142

Net Cash Flows From Operating Activities (A) 6,01,47,263

Cash Flows From Investing Activities

Purchase/Sale of Fixed Assets (Net) (40,11,378)

Loss on sale of Fixed Assets (39,09,311)

Wind Mill Income 16,16,733

Interest Received 11,89,088

Net Cash Used In Investing Activities(B) (51,14,868)

Cash Flows From Finacing Activities

Net Preoceeds/(Repayment) of Long Term Borrowings (1,22,684)

| Finance Charges (5,49,09,711)

Net Cash Flows From Financing Activities (C) (5,50,32,395)

Net Increase (Decrease) in Cash and Cash Equivalents (A+B+C) (28,09,308)

Opening Balance of Cash and Cash Equivalents 1,59,61,056

Closing Balance-of €ash and Cash Equivalents 1,31,51,749

ORIENT STEEL & INDUSTRIES LTD.

=L & INDUSTRIES LT

- ‘Managing Director

Prik Agarwal
MQH’IbQHS"u‘_p No

' A2 2600
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